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INDEPENDENT S?ATUTORY AUDITOR'S REPORT FOR THE YEAR ENDED ON
3t l03/2025

(Under Section 31 of rhe Banking Regutarion Act, 1949 and Section 73 (4) of Multistate Co_oper:rtive Socielies Act. 2002 a]ld Rule 27 oI Mutti State Co_operative Societies Ru1es, 20021

Report on Filancial Statements

Opiniou

1. We have audited the accomp:uying Financial Statements oI The Khamgaon Urban
Co-op. Bank Ltd., Khamgaon (,,The BanlC) which comprise the Balance Sheet as at 3ts
March 2025, the Profit and Loss Account, a.nd the Cash Flow Statement for the year then
ended and notes to the linancial statements, including a summary of signficant
accounting policies and other explanatory inlormation which are included in retums of
Head Offlce and its departments, 35 branches and 2 extension counters. which are
consolidated in these fmancial statements.

2- ln our opinion, and to the best of our information arld according to the explanations
Biven to us, the aloresaid financial statements give the informatlon required by The
Bankir-rg Regulation Act, 1949 (as applicable to Co-operative Societies) as arnended by the
Baoking Regulation (Amendment) Act, 2020, Multistate Co_operative Societies Act, 2OO2
and Mullistate Co- operative Societies Rules 2OO2, rnad,e there under, if applicable, theguideljnes issued by the Reserve Bank oI India (RBl) and the Centrj Registrar of
Cooperarive Societies, in the manner so required and give a true and Iair view in
conlormity with the accounting principles generaily accepted in India:
(i) in the case of the Balance Sheet, of the state of affairs of the Bank as at 31{ March
20251

(ii) in the case ofthe Profit and Loss Accouot, ofthe profit for t}le year ended on that date;
and

(iii) in the case of the Cash Flow statement, or the cash flows for the year ended on that
dare.
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To,

The Members,
The Khamgaon Urban Co,Op. Bank Ltd.
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tnfomstlor Othcr than thc Flnancl,.l St terrcntt .td Audltor's Rcpot TL€rco!

4. The Bank's management is responsible for the prepalation of other information. The
other information comprises the information included in the Management's Report
including other explanatory information, but does not include FinaJlcia-l Statements and
our auditor's report theaeon.

Our opinion on the financial statements does not cover the Other lnformation and we do

not express any form of assurance conclusion thereon.

In connectlon with our audit ofthe Financial Statements, our resPonsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the Financial Statements or our lcnowledge obtained io the audit or
otherwise appear's to be materially misstated.

Rcsponsibttlua. of lranagcment rDd Thosc Chrrgcd wlth Govcrru.cc for thc
stsEdelonc Flnrurcid Stat€lllcats

5. The Banks Management are responsible for the preparation of these Financial
Statements that give a true and fair view of the financial position, Iinancial performance
and cash llows of the Bank in accordance with accounting principles generally accepted
in India, including the Accounting Standards issued by ICAI, the Provisions of The
Banking Regulation Act, 1949 (as applicable to Co-operative Societies) as amended by the
Banking Regulation (Amendment) Act, 2O2O and the rules made there under, the
Multistate Cooperatrve Societies Act, 2002 and the Multistate Cooperative Societies Rules,
2OO2, ar,d, the guidelines issued by the Reserve Bank of India (RBI) and the Central
Registrar of Cooperative Societies. This responsibility also includes maintenance of
adequate records in accordance with the prcvisions of the Act for safeguatding of assets
of the Bank and for preventing al:Id detecting frauds and other irregulal'ities; selection
and application of appropriate accounting policies; making judgements and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that wete op€rating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the prepa-ration and
presentation of the Financial Statements that give true and fair view and are free fiom
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material misstatement, whether due to fraud or error
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3. We conducted our audit in accordance with t}!e Standards on Auditing (SAs) issued by
the Institute of Chartered Accountants of India (ICAI). our responsibilities under those
standards are further described in t}le Auditor's Responsibilities lor the Audit of the
Financial Statements section ofour report. we are independent of the bank in accordance
with the code of ethics issued by the ICAI together u/ith ethical requirements that are
relevant to our audit of the financial statements under t}le provisions of The Banking
Regulatrons Act, 1949 (as appticable to Co-operative Societies) as amended by the
Banking Regulation (Amendment) Act, 2020 a.nd tie rules made there under aIId under
the provisions of Multistate Cooperative Societies Act, 2OO2 ar.d the Multistate
Cooperative Societies Rules, 2002 and we have fulfilled our other et]..ical responsibilities
in accordance with these requirements and the code of ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on the Financial Statements-
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In preparing the Financial Statements, management is responsible for assessing the
Bank's ability to continue as a going concem, disclosinS, as aPplicable, matters related
to going concem and using the going concem basis of accountrng ur ess management
either intends to Iiquidate the Bank or to cease operations, or has no realistic alternative
but to do so.

Audltor'r Rcrponslblliuc. for th. Audlt ofth. Fln llcLl statcEcEts

6. Our objectives are to obtain reasonable assurance about whether the Finarcial
Statements as a whole are free from material misstatement whether due to fraud or error
and to issue auditor's report that includes our opinion. Reasonable assura.nce is high
level of assurance, but it is not a guarahtee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered mate al if, individually or in aggregate, they could
reasonably be expected to influence the economic decision ofusers taken on the basis of
these Financial Statements.

As pa of an audit in accorda.nce with SAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

. Idendry and assess the risks of material misstatement of the Financia.l Statemcnts,
whether due to fraud or error, desigrr and perform audit procedures responsive to
those risks, arrd obtain audit evidence that is sumcient and apProPriate to provide a
basis for our opinion. The risk ofnot detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fiaud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of interna.l control.

. Obtain an understanding of internal control relevant to the audit in order to desigo
audit procedures that are appropdate in tl.e circumstances, but not for the purpose
of expressing an opinion on tie effectiveness ofthe Bank's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting eslimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evideDce obtained, vrhether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Bank's ability to continue as a going concem. lf we conclude that a material
uncertainty exists, u/e are required to draw attention in our auditor's report to the
related disclosures in the Fina.ncial Statements or, ifsuch disclosures are inadequate,
to modiry our opinion. Our conclusions aie based on the audit evidence obtained up
to the date of our auditor's report. However, future events or condrtrons may cause
the Bank to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the Financial Statements,
including t}Ie disclosures, and whether the Financial Statements represent the
underlying transactions arld events in a manoer that achieves fair presentation.

We communicate with those cha-rged with governzace regarding, among otler
matters, the planned scope and timing of the audit and signilicant audit findings,
including a-ny signiiicant deliciencies in interna.l control that we identiry during our
audit.
We also provide those cha.ged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, .rnd to
communicate with them all .elationships and other matters that may
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Other Matter

7. During the course of our audit, we have identifled 6 accounts ilvolving an amount of
Rs. 55,36,441/- as 'Non-Performing Advances (NPA)'which the bank had categorised as
'Standard Advances'. The interest reversal on account of such advances being identified
as NPA is Rs. 2,24,3531- and to that extent the prol'it is OVERSTATED.

8. The additional provision required on account of accounts identified as NPA during
tie audit is Rs. 5,66,871/-. However, the bank is already having excess provision
towards Bad and Doubtful debt, hence this additional provision will not have any
financial impact on the prolit of the bart,

9. The banl( has chaiged excess depreciation pertaining to revalued asset in tie
revaluation reserve instead of debiting to the Profit aIld [.oss account. The short
charging of depreciation to Proflt and l,oss account is by Rs. 4,20,314 and to that extent
the prolit is OVERSTATED.

10. The barrk has sholt recognised the interest accrued on Fixed Deposits by Rs.
3,11,342. And thus, to that extent the profit is ITNDERSTATED.

11. The bank has created excess provision towa.rds rent payable by Rs. 7,32,495/-. And
thus, to that extent the profit is ITNDERSAATED.

12. The banl has short created 'Deferred tax liability', as per AS-22, by Rs. 5,55,940/-.
And thus, the prolit fo! the year has been OVERIITATED.

13. The overal impact of the above observation is the proltt has been OVERSTATED by
Rs. 1,56,770l.

Report on Other Leg.l and Regulatory Requ.lremelt.

14. The Balance Sheet and the Profit and l,oss Account have been draqm up in Forms A
and B respectively of the Third Schedule to The Banking Regulation Act, 1949 and
Multistate Co-operative Societies Act, 2Oo2 a'rd tlle Multistate Co-operative Societies
Rutes,20O2.

15. We have observed Non-compliance of Accounting Standards issued by The Institute
of Chartered Accounta.ts of India:

a) Accounting Standard 1 - "Disclosure of Accounting Policies'.

b) Accounting Standard 9 - "Revenue Recognition"

16. As required by Section 73(4) of the Mutti State Co-operative Societies Act, 2OO2 alrd
the Banking Regulation Act, 1949 (As applicable to Co-operative Societies) as amended
by the Banking Regulation (Amendmentl Act,2O2O, we report that:

a) We have obtained all tie information arrd explanations, which to the best of
our knowledge and belief were necessa.ry for the purpose of our audit and have
found to be satisfactory;

b) In our opinion, proper books of account as required by law have been kept by
the Bank so far as it appeats from out tion of those books and proper
returns adequate for the
braiches/olfices;

dit have been received from the
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c) As required by Section 30(3) of The Banking Regulation Act, 1949, we turther
report that the Ealsactions of the Bank which came to our notice have been within
the powers of tie Bank.

d) The Balance Sheet, t}Ie Prolit and l,oss Account and the Cash Flow Statement
dealt with by this report, are in agreement with the books of account and the
returns;

e) The profit and loss account shows a true balance ofProfit for t]re period covered
by such account;

0 The accounting standards adopted by t}te Bank aie consistent with those laid
down by accountinB principles generally accepted in India so far as applicable to
Banks;

17. As required by Rule 27(2) of the Multi-state Co-operative Societies Rules, 2002, we

report that:

a) In our opinion and according to information and explalations given to us, we
have not noticed any material impropriety or irregulatity in the expenditure or in
the realization of money due to the bank.

bl In our opinion and according to information and exPlanations 8lven to us, the
guidelines issued by the Reserve Bank, to the extent applicable to the Ba!k, have
generally been adhered to.

18. As required by the Rule 27(3) of the Muhi State Co-oPerative Societies Rules, 2002,
we report on the matters specified in clauses (a) to (f) of the said Rule to the extent
applicable to the Bank as under:

a) During the course of our audit, we have generally not come across transactrons
which appear to be contrary to the provisions of the Multi State Co-oPerative
Societies Act, 2002, the Rules made thereundet or the Bye_l,aws ofthe Bank.

b) During the course ofour audit, we have not come across material and signficant
transaction which apPear to be contrary to the guidelines issued by the Reserve

Bank of India, to the extent applicable to the Bank;

cl Based on our examination of the books ofaccount and other records and as Per
the information and expla.nations grven to us, the following monies due to the Bank
appea.r to be doubtful of.ecovery against which a provision ofRs 26-47 Crores is
made in *re accounts, (Advances categorized as doubdul and loss assets as pe!
prudential norms Iaid down by tl1e Reserve Bank of India a-re considered as

doubtful of recovery);

Particulars Prlncipal Oubtendtag oD 31.O3.2025 (Rs'
In Croresl

Doubtful Assets r 3.57
1.69

Total r 5.26
Provision Made against above 26.47

d) As per t}!e informauon provided to us and to the best of our
facilities are not sanctioned by the bank to the members of the

a8e
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e) Duiurg t}e course ofour audit, we have generally not come across any violations
of auidelines, conditions etc. issued by the Reserve Bank of India, to the extent
applicable to the Bank;

f) To the best ofour knowledge, no other matters have been specified by the Centtal
Registrar', which require reporting under this Rule.

The ba'rk has been awarded grade A'.

For Jodh Joshi And Co
Chartered Accountants H/
FRN:104317w

Ne
CA Niiad Chaoji
Pa-rtner

Place: Camp - Khamgaon
Date. 25 I 04 I 2025

Membership No. 628380
UDIN: 256283808MsCJW5467
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